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MOCK TEST PAPER—2

ECONOMICS : CBSE–XII

Time : 3 Hours Maximum Marks : 100

General Instructions :

Same as Model Test Paper—1

SECTION : A

Q.1. When does supply become more elasitc ? (1)
Q.2. Define Oligopoly. (1)
Q.3. What are patent rights ? (1)
Q.4. Define Average Product. (1)
Q.5. State the law of diminishing marginal utility. (1)
Q.6. Explain the relationship between marginal product and total product. (3)

OR
What is meant by returns to a factor ? Explain with the help of a diagram.

Q.7. Explain consumer’s equilibrium by indifference curve analysis. (3)
Q.8. How can an economy shift it’s resources from the production of one commodity to the other ? [3]
Q.9. Show the changes in the supply curves of a producer on :

(1) Increase in price of inputs
(2) Increase in subsidy by the govt.
(3) Introduction of new teachnology.

Q.10. Explain at different points the price elasiticity on a demand curve geometrically.
Q.11. The elasticity of supply of a commodity is 3. A seller suppliers 20 units of this commodity at a

price of Rs 8 Per unit. How much quantity of this commodity will the seller supply when price
rises by Rs 2 per unit ? [4]

Q.12. Differentiate between fixed cost and variable cost. [4]
Q.13. Find out producer’s  equilibrium from the following : Give logical reasoning. [4]

Qty. sold (units) Total Revenue (Rs) Total cost (Rs)

5 15 18
6 20 22
7 25 26
8 30 27
9 35 30

10 40 38

Q.14. Explain the effects of increase in demand on the equilibrium price and quantity of a commodity.
Use digrams. [6]

Q.15. Differentiate between perfect competition and Monopoly. [6]
Q.16. Giving reasons state whether the following statements are true or false : [6]

(i) A producer is in equilibrium when total cost and total revenue are equal.
(ii) The difference between average total cost and average variable cost decreases with decrease
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in the level of output.
(iii) When marginal cost rises, average cost will also rise.

SECTION : B

Q.17. What is investment multiplier ? (1)
Q.18. Define direct tax. (1)
Q.19. What are invisible items of current account of balance of payments ?
Q.20. What is included in M2 of money supply ? (1)
Q.21. Define aggregate supply. (1)
Q.22. What is meant by primary deficit ? (3)

or
What are  its implications ?

Q.23. Explain theree sources of damand of foreign exchange. (3)
Q.24. Explain the primary functions of a commercial bank. (3)
Q.25. Differentiate between B.O.P. and BOT. (3)
Q.26. Explain the concept of Green GDP. (3)
Q.27. Differentiate between planned and unplanned expenditure, development and non-development

expenditure of the government. (4)
Q.28. How did money over come the problems of the barter system ? [4]
Q.29. How does an inflationary gap arise in the economy ? Explain with the help of a diagram.
Q.30. In an economy investment expentditure is Rs 4000 crores and it’s savings function is

s = - 100 + 0.5 Y [6]
Calculate :
(i) equilibrium level of National income
(ii) Savings and consumption at the equilibrium level of national income.

Q.31. Are the following included in the calculation of National income ? Given reasons
(i) Purchase of second hand car.
(ii) Income from betting.
(iii) Allowance salary of a member of parliament.

Q.32. From the following data calculate the GNP, GDP, NNP, NDP at factor cost and at market price :
[6]

Items (Rs Crores)

(i) Gross Investments 90
(ii) Net Exports 10
(iii) Net Indirect Taxes 5
(iv) Depreciation 15
(v) Net Factor Income from Abroad (-) 5
(vi) Personal consumption Expenditure 350
(vii) Government purchase of goods and services 100


