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MOCK TEST PAPER—3

ECONOMICS : CBSE–XII

Time : 3 Hours Maximum Marks : 100

General Instructions :

Same as Model Test Paper—1

SECTION : A

Q.1. What are selling costs ? (1)
Q.2. What is the general shape of the AFC (Average Fixed Cost) Curve ? (1)
Q.3. Why do central problem of an economy arise ? (1)
Q.4. What is MRS ?
Q.5. Deifne marginal product. (1)
Q.6. Explain consumer’s equilibrium by marginal utility analysis for two commodities. (3)
Q.7. How can an economy reach a higher production possibility curve ? Explain with the help of a

diagram. (3)
Q.8. State any three causes for the rightwark shift of the demand curve [3]
Q.9. As the price of the product decreases by 8%, the total expenditure on it has gone up by 2.5% what

can we say about the elasticity of demand of that product ? [3]
Q.10. Explain elasticity of supply  diagramatically when es =1, es > 1, [3]

es < 1, es =  es = 0
Q.11. Distinguish between contraction and decrease in demand with the help of a diagram. [4]
Q.12. Complete the following table : [4]

Unit of capital Total Product Average Product Marginal product

1 20
2 16
3 12
4 8
5 4
6 0
7 –4

Q.13. Complete the following table : [4]

Output(units) Average Revenue(Rs) Marginal Revenue (Rs) Total Revenue (Rs)

1 — 15 —
2 — — 26
3 11 — —
4 — 3 —
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Q.14. Explain the effect of decrease in supply of a commodity on it’s equilibrium price with the help of
diagrams. [6]

Q.15. Explain the relationship between ATC, AVC and MC with a suitable diagram. [6]

Q.16. Explain producer’s equilibrium by TR-TC approach will the help of a schedule and diagram. [6]

SECTION : B

Q.17. Define MPC. [1]

Q.18. What is meant by excess demand in Economics ?

Q.19. Define Revenue Recipts. [1]

Q.20. Define Statutory Liquidity Ratio. [1]

Q.21. State 2 drawbacks of barter. [1]

Q.22. Explain the primary functions of money. [3]

Q.23. State the merit of the fixed foreign exchange rate system. [3]

Q.24. Give the main functions of a Central Bank. [3]

Q.25. How does a disequilibrium in B.O.P occur ? [3]

Q.26. Differentiate between Capital Expenditure and Revenue Expenditure.  [3]

Q.27. How does commerical bank create credit in an economy ? [4]

Q.28. What is monetary policy ? Name it’s various instruments.  [4]

Q.29. Calculate GDP at MP. : [4]

Items. Rs(crores)

(i) Value of out put in primary sector 2000

(ii) Intermediate consumption of secondary sector 800

(iii) Intermediate consumption of primary sector 1000

(iv) Net factor income from Abroad (–)30

(v) Net indirect Taxes 300

(vi) Value of output of tertiary sector 1400

(vii) Value of output of Secondary sector 1800

(viii) Intermediates consumption of tertiary sector 600

Q.30. Using savings Investment approach explain how an economy can reach equilibrium level of income.
[6]

Q.31. Explain the circular flow of income with four sector economy. [6]

Q.32. Estimate National Income by Expenditure Method and Income Method from the following data :
[6]

Items Rs.Crores.

(i) Private final consumption expenditure 210

(ii) Govt. final consumption expenditure 50

(iii) Net Domestic capital formation 40

(iv) Net Exports (–) 5

(v) Wages and salaries 170

(vi) Employer’s contribution to Provident Fund. 10

(vii) Profit 45

(viii) Interest 20

(ix) Indirect Taxes 30
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(x) Subsidies 5

(xi) Rent 10

(xii) Net factor income from Abroad 3

(xiii) Consumption of fixed capital 25

(xiv) Royalty. 15


